Public Notice

US ARMY CORPS Reply To: Public Notice No.
OF ENGINEERS U.S. Army Corps of Engineers P-2787

St. Louis District Attn: CEMVS-OD-F Public Notice Date
Gateway to Excellence 1222 Spruce Street April 4, 2011

St. Louis, MO 63103-2833

Expiration Date

Postmaster Please Post Conspicuously Until: May 3, 2011

ORM Number: 2010-674

Comments on the activities described below should reference the U.S. Army Corps of Engineers Public Notice
number shown above and must reach this office no later than the above expiration date of this 30 day Public Notice
to become part of the record and be considered in the decision. Comments should be mailed to the following address:

U.S. Army Corps of Engineers

ATTN: CEMVS-OD-F (Tyson Zobrist)
1222 Spruce Street

St. Louis, Missouri 63103-2833

1. Peabody Gateway North Mining, LLC, c/o Mr. Bryce West, 7100 Eagle Crest Boulevard, Evansville, Indiana
47715, (812) 434-8500 has applied:

a. To the U.S. Army Corps of Engineers, St. Louis District Regulatory Branch for authorization under Section 404
of the Clean Water Act to construct surface features associated with a proposed underground coal mine. The new
underground mine facility is to be known as the Gateway North Mine. This mine facility would be located in
portions of Sections 11, 14, 22, and 23 in Township 4 South, Range 5 East, approximately 0.6 mile northwest of
Coulterville, in Randolph County, Illinois. The project scope of analysis under the Corps of Engineers permit review
is the proposed surface effect disturbances within an approximate 172.1 acre area that is required to support the new
underground coal mining facility. For reference purposes, the Gateway North Mine was assigned Illinois Department
of Natural Resources (ILDNR) mining permit #416.

PROJECT DESCRIPTION:

The Gateway North Mine would be an underground mine utilizing the room and pillar method to extract coal from the Herrin No. 6 Coal Seam for an underground
shadow area of 16,489.6 acres. Mine entry development would include the construction of the slope, ventilation shafts, conveyor systems, coal and soil stockpiles,
and a level pad for personnel parking and bath houses. Construction of the Gateway North Mine is proposed to begin in 2012, with operational capability beginning in
2014. Anticipated annual production is 4.8 -7.2 million raw tons from the Herrin No. 6 Coal Seam. Full production capability is anticipated by 2016. The Gateway
North Mine is a new underground mine proposed to supply carry-on tonnage to the customers after the existing Gateway Mine closes.

The coal reserve would be mined utilizing two to three continuous mining sections. The coal would be transported by conveyor to the surface where it would be
dumped into a surge bin. It would then either be temporarily stacked in the coal stockpile or continue by an overland conveyor approximately 2.0 miles to the existing
Gateway Mine preparation facility. The Gateway Mine is an active, existing underground mine. The Gateway North Mine would be a new underground mine
supplying carry-on tonnage to customers after the existing Gateway Mine closes. The two mines would co-exist for approximately 6 to 8 months.

The mine entry facilities would be primarily constructed on existing agricultural fields with some disturbance for utility and maintenance shafts in a small wooded area.
The overland conveyor system would be constructed across a mixed area of agricultural fields and forested areas before crossing a section of the Union Pacific rail
line before angling to the coal stock piles at the Gateway Mine near its existing coal preparation plant.



The purpose of the proposed disturbances is to develop the surface facilities required for the new underground coal mine to produce hituminous coal that would
contribute to the continued power production within this nation. The activities associated with the mine entry development and overland conveyor would involve the
proposed disturbance of wetlands and streams for a period from approximately 2012 to 2036. The Section 404 permit, if issued, would be authorized for the
anticipated life of the project until 2036.

Stream assessments and wetland delineations were conducted by Wetland Services, Inc. from Corydon, Kentucky on approximately 25 wetland and 20 stream areas
in the South Fork Mud Creek and Lick Branch-Marys River watersheds. The proposed activity would impact a maximum of 4.71 acres of forested wetlands, 0.02 acre
of scrub-shrub wetlands, 3.71 acres of emergent wetlands and a total of 3,297 linear feet of ephemeral streams and 2,897 linear feet of intermittent streams. The
streams in the Gateway North project area are unnamed tributaries to either Marys River or South Fork Mud Creek, both ultimate tributaries to the Mississippi River.
All of the streams in the permit area would flow to open waters before outletting into their receiving stream. The streams in the northern 1/3 of the surface effects area
flows to the Coulterville Reservoir with the remaining streams flowing to a freshwater lake constructed for the coal preparation plant at the existing Gateway Mine.
The applicant evaluated different alternatives and stated no alternatives to the planned disturbance are available without leaving a large volume of high-quality coal
reserve and additionally incurring large avoidance costs. The applicant also stated the size of the area to be disturbed has been minimized to the highest degree
possible considering the area required to develop the portal including sediment control, soil stockpiles, coal stockpiles, conveyor system, parking lots and other mine
support facilities. The applicant proposes compensatory mitigation for all unavoidable impacts to jurisdictional features.

APPLICANT'S PROPOSED MITIGATION:

The jurisdictional streams and wetlands planned for disturbance at the Gateway North Mine surface effects area would be mitigated at three locations. One location is
on-site within the permit area while the other two locations are offsite but adjacent to the permit area. The streams at the mitigation site would be constructed
concurrently with the mine entry development and be completed before the end of the 2nd growing season after pending Section 404 permit issuance. This schedule
is proposed to result in minimal temporal loss of wetland and stream functions. Presently the mitigation locations are used for agricultural land use (row crops). The
majority of the drainage features have been cultivated resulting in the annual creation of gullies that transport significant sediment loads downstream to the receiving
waters.

The proposed stream mitigation would consist of natural channel design stream creation. The design would include the following enhancements: creating floodplains;
constructing appropriately designed channels; installing in-stream structures that will allow for aquatic habitat and provide erosion and grade control; and planting
riparian vegetation to provide stability along the banks. Such improvements are intended to promote a positive biological response within the stream’s aquatic
communities. The streams would be sized using regional curve information based on their drainage areas to construct a stable cross section that is capable of
conveying both the water and sediment delivered to the system without significant alteration to the channel shape or slope. The regional curves characterize
relationships for bank full stream dimensions (cross-sectional area, width, and depth) as well as discharge based on drainage area. Additional stream enhancements
would include engineered structure placement for habitat and stream stability and planting riparian buffers. Riparian buffers totaling 50-feet will be placed on each side
of the stream mitigation and would consist of the same species as those suitable for planting in the mitigated wetlands. The riparian buffer would be relocated along
the outside edge of the wetland boundary at locations where the wetland mitigation would be situated adjacent to the stream mitigation.

The existing wooded, scrub-shrub and emergent wetlands (totaling 8.68 acres) disturbed by the proposed Gateway North Mine surface effects would be mitigated by
constructing an approximate 22.07 acre wooded wetland that contain predominately hard-mast species on land that is presently being used for agricultural land use
(row crops). Currently, the main lacking wetland criterion for these sites is the presence of wetland vegetation. Due to the agricultural land use any volunteer
herbaceous wetland species that have attempted to become established have been removed during field preparations for crop production. Land modification, such as
minor land grading or removing structures blocking flow to the wetland, would be utilized to ensure the hydrology parameters are met for wetland success. The
mitigation sites may be slightly regraded to promote stream and wetland development by capturing surface runoff and upstream drainage. The sites would receive
sufficient hydrology from surface runoff and over bank flooding to inundate or saturate the soils for 5% of the growing season on consecutive days in most years (50%
probability of recurrence). The wetland mitigation sites should be very conducive as the soil structure has not been disturbed and the soils are capable of supporting
hydrophytic plant species. Both the wetland and stream mitigation sites would be designed to improve downstream water quality by eliminating sediment runoff from
agriculture fields; improve the quality of vegetation by the selective planting of hard mast species; and provide flood relief. A perpetual conservation easement and
deed restriction would be required on all approved mitigated wetlands and streams.

Proposed Gateway North Mine - Mitigation Area 1: The proposed on-site stream and wetland mitigation area is designated Gateway North Mine - Mitigation Area
1 and is located in the South Fork Mud Creek 12-digit HUC watershed between State Route 13 and the Canadian National Railroad just west of the access road to the
utility/rock dust drops and airshafts for the new portal. Mitigation Area 1 encompasses approximately 6.5 acres where 3.1 acres of forested wetlands, 650 linear feet of
ephemeral streams, 750 linear feet of intermittent streams, and 3.2 acres of riparian buffer will be constructed and/or planted. Marine (517A) and Bunkum-Coulterville
(884B2) sails cover the mitigation site. There are approximately 35 acres of watershed above the mitigation site.

Gateway North Mine — Mitigation Area 2: One of the proposed off-site stream and wetland mitigation areas is designated Gateway North Mine - Mitigation Area 2
and is located in the Lick Branch-Marys River 12-digit HUC watershed. The site abuts the surface effects permit boundary immediately east of the conveyor corridor.
Mitigation Area 2 encompasses approximately 21.6 acres where 15.6 acres of forested wetlands, 300 linear feet of ephemeral streams, 2,150 linear feet of
intermittent streams, and 5.6 acres of riparian buffer will be constructed and/or planted. The soils are dominated by the Coulterville-Oconee (909A) and Bunkum-
Coulterville (884B2) soil series. There is approximately 100 acres of watershed above the mitigation site.

Gateway North Mine - Mitigation Area 3: The other proposed off-site stream and wetland mitigation site for the Gateway North Mine is designated the Gateway
North Mine - Mitigation Area 3. It is located in the Lick Branch-Marys River 12-digit watershed within the Gateway Mine permit area adjacent to the Union Pacific
Railroad, approximately one mile southwest of the southern edge of the Gateway North Mine surface effects permit boundary. Mitigation Area 3 encompasses
approximately 5.5 acres where 3.4 acres of forested wetland, 850 linear feet of ephemeral streams, and 2.0 acres of riparian buffer will be constructed and/or planted.
Marine (517A) and Blair (5C2) soils cover the entire mitigation site. There are approximately 26 acres of drainage area above the wetland mitigation site.



Detailed drawings, maps, aerials, narrative and other information about the proposed project, site layout, impacts, alternatives analysis, evaluation of environmental
assessment factors, proposed mitigation plans, etc., can be viewed online by clicking on the link to P-2787 at:
http://www.mvs.usace.army.mil/ConOps/permits/pn.htm. Anyone without internet access can make an appointment to view the detailed project file at
the U.S. Army Corps of Engineers Regulatory Branch Office in the Robert A. Young Federal Building at 1222 Spruce Street, in St. Louis, Missouri.

b. To the Illinois Environmental Protection Agency (IEPA) for water quality certification, or waiver thereof,
for the proposed activity in accordance with Section 401 of the Clean Water Act. Certification or waiver
indicates that IEPA believes the activity will not violate applicable water quality standards. The review by the
IEPA is conducted in accordance with the Illinois water quality standards under 35 Illinois Administrative Code
Subtitle C. The water quality standards provide for the IEPA to review individual projects by providing an
antidegradation assessment, which includes an evaluation of alternatives to any proposed increase in pollutant
loading that may result from this activity. The “Fact Sheet” containing the antidegradation assessment for this
proposed project may be found on the IEPA’s web site, at www.epa.state.il.us/public-notices/. In the event that
the IEPA is unable to publish the “Fact Sheet” corresponding to the timeframe of this Joint Public Notice, a
separate public notice and “Fact Sheet” will be published by the IEPA at the web site identified above. You may
also obtain a copy of the “Fact Sheet” by contacting the IEPA at the address or telephone number shown below.
Written comments specifically concerning possible impacts to water quality should be addressed to: Illinois
Environmental Protection Agency, Bureau of Water, Watershed Management Section, 1021 N. Grand Avenue
East, P.O. Box 19276, Springfield, lllinois 62794-9276, with copy provided to the Corps of Engineers.

c. To the Illinois Department of Natural Resources, Office of Water Resources for state approval of the proposed
work in accordance with “an Act in Relation to the Regulation of the Rivers, Lakes and Streams of
the State of Illinois, Chapter 516 ILCS 5”. Comments concerning the IDNR/OWR permit should be addressed to the
Illinois Department of Natural Resources, Office of Water Resources, One Natural Resources Way, Springfield,
Illinois 62702-1271, with a copy provided to the Corps of Engineers. Jerry Bishoff of IDNR/OWR (217/782-3863)
may be contacted for additional information, with copies of the comments provided to the Corps of Engineers.

2. Based on our initial processing of the applicants' proposal, the action is not expected to result in any significant
adverse effects on the quality of the human environment. However, a final determination of the need for an
environmental impact statement will not be made until the St. Louis District has completed its full review of this
application. The review will include our evaluation of any written responses received as a result of this public notice.

3. This permit will be processed under the provisions of Section 404 of the Clean Water Act.

4. The impact of the activity on the public interest will be evaluated in accordance with the Environmental Protection
Agency guidelines pursuant to Section 404 (b)(1) of the Clean Water Act.

5. The St. Louis District will evaluate information provided by the State Historic Preservation Officer and the public
in response to this public notice. The cultural resources for the Gateway North Mine surface effects area covered
under ILDNR mining permit #416 are pending clearance by the ILDNR. The Surface Mining Control and
Reclamation Act (SMCRA) require that any archaeological and historical issues be cleared by the ILDNR in
consultation with the Illinois State Historic Preservation Officer before bond can be posted and the area developed.

6. The proposed project is within the range of the federally endangered Indiana bat (Myotis sodalis) and the
threatened Small whorled pogonia (Isotria medeoloides). A preliminary determination, in compliance with the
Endangered Species Act as amended, has been made that the proposed activities are not likely to adversely affect
species designated as threatened or endangered, or adversely affect critical habitat. In order to complete our
evaluation, this public notice solicits comments from the U.S. Fish and Wildlife Service and other interested agencies
and individuals.

7. Any interested parties, particularly navigation interests, Federal and state agencies for the protection of
environmental and cultural resources, and the officials of any state, town, or local associations whose interest may be
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affected by this work, are invited to submit to this office written facts, arguments, or objections on or before the
public notice expiration date. The decision whether to authorize the proposed work will be based on an evaluation of
the probable impact, including cumulative impacts of the proposed activity on the public interest. The decision will
reflect the national concern for both protection and utilization of important resources. The benefits, which reasonably
may be expected to accrue from the proposal, must be balanced against its reasonably foreseeable detriments. All
factors which may be relevant to the proposal will be considered; among those are conservation, economics,
aesthetics, general environmental concerns, wetlands, historic properties, fish and wildlife values, flood hazards,
floodplain values, land use, navigation, shoreline erosion and accretion, recreation, water supply and conservation,
water quality, energy needs, safety, food and fiber production, mineral needs, consideration of property ownership,
and, in general, the needs and welfare of the people. Project authorization will be granted only if it is found not
contrary to the public interest.

8. The Corps of Engineers is soliciting comments from the public; Federal, state, and local agencies and officials; and
other interested parties in order to consider and evaluate the impacts of this proposed activity. Any comments
received will be considered by the Corps of Engineers to determine whether to issue, modify, condition, or deny
authorization for this proposal. To make this decision, comments are used to assess impacts on endangered species,
historic properties, water quality, general environmental effects, and the other public interest factors listed above.
Comments are also used to determine the overall public interest of the proposed activity.

9. Any person may request that a public hearing be held to consider the applicant's proposal, provided such request
identifies significant issues that would warrant additional public review and comment. All replies to this public
notice must be submitted in writing and sent to the U.S. Army Corps of Engineers, St. Louis District, 1222 Spruce
Street, Attn: OD-F (Zobrist), St. Louis, Missouri 63103-2833, or by electronic mail to
tyson.j.zobrist@usace.army.mil, on or before May 3, 2011.

10. In accordance with 33 CFR 325.3, it is presumed that all interested parties and agencies will wish to respond to
public notices; therefore, a lack of response will be interpreted as meaning that there is no objection to the proposed
project.

Chief, Reguldtory Branch

Attachments
NOTICE TO POSTMASTERS:

It is requested that this notice be conspicuously and continually posted for 30 days.
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